
 

Dear Members, 

As you are all well aware, HUD released the FY2025 Continuum of Care (CoC) Program 

Notice of Funding Opportunity this morning. This announcement arrives months after the normal 

funding cycle and fundamentally changes the direction of CoC Programs. The decision to release 

this funding opportunity threatens to create major funding gaps, destabilize long-standing 

programs, and force people to re-enter homelessness. The consequences of this decision will be 

felt in every corner in Illinois. Programs will run out of funds while waiting for HUD to issue 

awards, which are not expected until at least June 2026, at least $50 million will be directed away 

from permanent housing, and thousands of Illinoisans will be at risk of losing their housing. SHPA 

has been advocating with our partners to prevent this NOFO. We are still advocating. 

This FY2025 NOFO also implements significant changes to the CoC program, which put 

thousands of households across Illinois at risk of losing access to safe and stable housing. Through 

this NOFO, HUD and the Trump Administration are turning their backs on the evidence-based 

successes of Permanent Supportive Housing programs, instituting a new 30% cap on CoC funding 

directed towards Permanent Housing Models. In Illinois, 60% of all supportive housing units are 

funded through the CoC programs. In 5 of the 19 CoCs across the state, 100% of the supportive 

housing units are funded with Federal dollars. At current funding levels, a 30% spending 

cap would redirect at least $54 million away from proven programs to less effective 

high-barrier transitional housing programs. More than any other program, Permanent 

Supportive Housing provides a stable path to interrupt the cycle of chronic homelessness and is 

the best path to end chronic homelessness for individuals and families. The shifting of priorities 

through this NOFO will reduce the ability of our providers to create a foundation that leads to 

long-term housing stability. 

Rather than increasing funding competition through programmatic results, the scoring 

system used in this grant opportunity seeks to score political points by punishing communities 

that disagree with the current administration’s policy agenda. This new scoring system 

deemphasizes programmatic success, instead favoring communities which criminalize 

homelessness and organizations that reject diversity. 

The new direction of the CoC program envisioned by HUD and the current administration 

is antithetical to the values that SHPA stands by. Permanent Supportive Housing is the most 

effective program to ensure long term housing stability for people experiencing homelessness.  



 

This NOFO threatens to snatch the rug out from under thousands of Illinois families that have 

found stability through the supportive housing program. SHPA stands ready to fight for 

individuals, families and the future of supportive housing here in Illinois. 

SHPA will continue to try to find avenues of every action we can take.  We are meeting 

regularly with all our Partners. SHPA will continue to fight and advocate. We will update our 

members, providers, tenants, peers, CoCs, and local communities at every crossroad. 

We want to make that we are all taking care of ourselves, our co-workers, and peers.  

Check-in with each other and let’s continue to fight for a better resolution. 

Sincerely, 

 

Eileen McNamee 


